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Mortgage Loan Terms 5k AH o< 4 1]

Principal- A& &- TP AR G508, S DAL 115, The loan amount that is taken out.

Principal and interest loan Z& &R BB -7E 0 BEEAZIE ARG, NELLEF] B -a loan in
which both the principal and the interest are paid during the term of the loan.

Interest only RiEF)EAEA -usually a short-term arrangement whereby payments are made on the
interest only, not the principal.

{Variable interest rate %3/ % -a rate that varies in accordance with the rates in the marketplace.
Fixed rate [& %2 F]% -an interest rate set for an agreed term.

Basic variable-a variable home loan at a reduced rate but generally with fewer features than a standard
variable.

Standard variable -a variable home loan, usually with comprehensive features (as opposed to a basic
variable).this is often the variable rate fixed rates roll to at the end of their fixed term.

Mortgage I HEEK- LA BN AE R S8R AR a0 A A BT OE3K,  TBGRA 42 2 HEA
NEBSEEEAZ)F, A mortgage is the transfer of an interest in property (or the equivalent in law - a
charge) to a lender as a security for a debt

.

Mortgagee SN -H 5% 41— 77 » The lender who provides fund.
Mortgagor &I A\— 2K /7. the person borrowing money in the term of a mortgage.

Security WL GTHOLIGE AT, BB HERNAE N BERIRIA A7 o 3% 1 b5 AR D DR

%), an asset that guarantees the lender their borrowings until the loan is repaid in full. Usually the

kproper‘ry is offered to secure the loan.

New purchase X2 —purchase a property for live in or investment.

Refinance #%, #4RAT, FHAF 08 A A — LA BCH & LA B 3R DR SO B A i B3k

Refinancing to replace or extend an existing loan with funds from the same institution or another.
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—Residential Owner Occupied H1F 5 $5¥#K-a loan granted to purchase a property intended for living in as
a main residence.

Residential Investment Loan % %% J5 ¥ X —a loan granted to purchase a property intended for
~~investment purposes (for example, to be rented out) as opposed to owner —occupied purposes.

~LVR (Loan to Valuation Ratio) /557 the ratio of the amount lent to the valuation of the security
(usually a property).

DSR (Debt Service Ratio) DSR is the percentage of a borrower's income that will be used to pay off a
loan.

Serviceability —the ability to service the loan repayment

Negative Gearing -where the return on an investment is insufficient to meet the costs of the investment,
leading to a reduction in assessable income for taxation purposes.

[Default L) -AGEFE N E I ) 238 583K . Failure to meet debt payment on a due date.
DEF - Deferred Establishment Fee

Break Costs-costs incurred when a loan is paid off before the end of its term. Generally applies to fixed
loans.

< Redraw Facility-a loan facility whereby you can make additional repayments on your loan and then
access these extra funds when necessary. They will often have limitations such as a minimum redraw
amount and a fee for each withdrawal.

Redraw Fee $2HX £ 383 32 - 75 $2 U 22 103K 70 1) DR < I i A (1 2 P

N

Capitalization —when interest payable is accrued and added to the total debt payable

(Lender’s) Mortgage Insurance J55Efr FRATHE, W53 A1 ERAT DRk [F) B 0 20 [l RIS 2 =) ) S i
PEf:. a form of insurance taken out by the lender to cover themselves in the event that the borrower
defaults on their loan and the sale of the property is unable to cover the outstanding amount. Mortgage
insurance premiums are usually payable by the borrower when the amount borrowed is over 80 percent of
the property value and sometimes at lower loan to valuation ratios.

Offset Account FFFRICERMK /- 1K 7 P 147 20FLJE T LLHRTH B3 RS, a savings account linked to your
mortgage in such a way that the interest earned on your savings is applied to reduce the interest on your
mortgage.
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Portability —where a new property may be substituted as security for an existing loan.

CRAA (Credit Reference Association of Australia) the body which holds credit details on all of us!
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Property VA K44 1A

Strata Title this title gives you ownership of “unit” of a larger building which you may sell, lease or
transfer at your discretion. Also entitles you to membership of the body corporate.

Torrens Title records your ownership of a piece of property. You are lawfully entitled to lease, sell or
dispose of the property as you desire.

Certificate of Title #t3 - Wox FE 7R AR, FoRTIE LA 2 B A 15 55 10 S0«

Transfer /=8Ud ' ERH a document registered with the land titles office that confirms the change of
ownership as noted on the Certificate of Title.

Joint tenants — equal holding of property between two or more persons. If one party dies, their share
passes to the survivor/s.

Tenants in common- the equal or unequal holding of property by two or more persons. If one party dies,
the property is divided according to law.

Valuation fifE#% %5 - a report as required by the lender, detailing a professional opinion of the property’s
value.

Stamp Duty EP{EF:

s Stamp duty on property purchase a state government tax on the purchase price of a property.
Formula
If <$300,000, e.g.: purchase price $290,000, stamp duty=$290,000%*3.5%-$1510=$8,644
If > = $300.000, e.g.: purchase price $310,000, stamp duty=$310,000*4.5%-$4510=$9,440
Stamp duty on loan amount a state government tax on mortgage amount.

Formula

KLoan amount *0.4%-$59 e.g.: $300,000*%0.4%-$59=$1,141

HAh Others

Capital Gain FAIGE -tH T 557 SZ B A& S T SRS T A7 K F)E . You are taxed on your net

capital gain at your marginal tax rate.




